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Cathedral City Report, 2001

I. Demographics

Exhibit 1.-Population Growth
Cathedral City, 1990-2001

1990 1991

35,234

1992
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1993 1994 1995 1996 1997 1998 1999

‘ Source: CA Department of Finance ‘

2000

2001

From 1990-2001, Cathedral City’s population increased from 30,085 to 44,643. This was a
gain of 14,558 people in eleven years (Exhibit 1).
Cathedral City’s 48.4% increase in population from 1990-2001 was faster than the Coachella
Valley (43.0%), the surrounding Inland Empire (30.3%), California (17.0%) or the U.S.
(15.0%) (Exhibit 2).

Exhibit 2.-Population Growth Rates

Coachella Valley & Other Major Areas, 1990-2001

48.4%

Cathedral City

43.0%

30.3%

17.0%

10.6%

Coachella Valley Inland Empire California Los Angeles

Source: CA Department of Finance, U.S. Census

15.0%

u.s.
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Exhibit 3.-Population By City
Coachella Valley Communities, 2001

Cathedral City ‘ 44,643

Indio

Palm Springs 43,819

Palm Desert 42,334
La Quinta
Coachella

Desert Hot Spr.

Rancho Mirage

Indian Wells

Source: CA Department of Finance, U.S. Census Bureau

In 2001, Cathedral City (44,643) was the second largest community in the Coachella Valley,
behind Indio (51,480). Two other cities had just under 45,000 residents: Palm Springs
(43,819) and Palm Desert (42,334) (Exhibit 3). The region’s smallest cities were Rancho
Mirage (13,915) and Indian Wells (4,024).

From 1990-2001, Cathedral City had the 4™ largest gain in new residents among the
Coachella Valley’s nine cities (14,558). The largest gain was in Palm Desert (19,082). Two
other cities added just under 15,000 people (Exhibit 4): La Quinta (14,939) and Indio
(14,687). The fewest people were added by Indian Wells (1,544), Palm Springs (3,638) and
Rancho Mirage (4,137).

Exhibit 4.-Population Growth By City
Coachella Valley Communities, 1990-2001

Palm Desert 19,082

La Quinta

Indio

Cathedral City 14,558

Coachella

Desert Hot Spr.

Rancho Mirage

Palm Springs

Indian Wells

Source: CA Department of Finance, U.S. Census Bureau
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Exhibit 5.-Age Distribution, Number
Cathedral City, 2000
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‘ Source: U.S. Census, 2000 ‘
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In 2000, the largest population group in Cathedral City was children 0-9 (7,737; 18.1%).
Next was a near tie between adults 35-44 (6,660;15.6% ) and the 10-19 group (6,646;
15.6%). The 25-34 group was fourth (6,386; 15.0%). In each case, these groups were much
larger than for the Coachella Valley generally.

Cathedral City had 8,249 adults ages 55 and up. They represented 19.3% of its population.
This was in sharp contrast to the 28.0% in this group for the Coachella Valley generally

(Exhibit 5-6).

Exhibit 6.-Age Distribution
Cathedral City & Coachella Valley, 2000

18.1%

15.5%

0-9

15.6%

13.9%

10-19

20-24

15.0%

25-34

15.6%

13.6%

10.1%

10.8%

35-44 45-54

Source: U.S. Census, 2000
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Exhibit 7.-Ethnic Change

Cathedral City, 1990-2000

White

10,227

807
495 586
349 86 12

Hispanic Black

Indian Asian Other Multi

‘ Source: U.S. Census, 1990 & 2000 ‘

the largest gain was 10,227 among Hispanics or 81.4% (Exhibit 7).

represented 1,528 or 12.2%.

From 1990-2000, the U.S. Census showed Cathedral City adding 12,562 people. Of these,
Whites accounted for 807 of Cathedral City’s population increase or 6.4%. All other groups

As a result of these changes, from 1990-2000, the share of population in Cathedral City that

was White went from 56.8% to 42.0%. The Hispanic population went from 36.8% to 50.0%
(1990 distribution’s not shown).

was 44.3% (Exhibit 8).

In 2000, the Coachella Valley’s White population was 49.4% and its Hispanic population

Hispanic
113,305 —
44.3%

Exhibit 8.-Ethnic
Cathedral City & Coachella Valley Cities

Coachella
Loachefla

3,174

1.2% )
Indian

1,098
0.4%

5,748

2.2% !

. Other
Asian 249
5,891
23% \ 0.1%

White
— 126,325
49.4%

Cathedral
“wuln
586
1.4% Indian

Black 231

12%‘;9 0.5%
o ° Other
Asian 39

0.1%

1,522
3.6% ’\
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— 17,908
42.0%

Hispanic
21,312
50.0%

Source: U.S. Census, 2000
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Exhibit 9.-Income Estimates

Cathedral City & Coachella Valley Cities, 200

[l Cathedral City [ ] Coachella Valley $9.1 billion

$72,923

Cathedral City has an
$58,697 estimated 10.3% of
Coachella Valley Income

$45,890 $44,984

$27,586
$21,081

$941 million

Median Income Average Household Income Per Capita Income Total Income

‘ Source: U.S. Census, 1990 & Economics & Politics, Inc. ‘

* In 2001, it is estimated that Cathedral City’s total income was $941 million. That was 10.3%
of the $9.1 billion in total income of the Coachella Valley (Exhibit 9).

e Cathedral City’s median income ($45,890) was above the regional figure of $44,984 as
medians are not influenced by the very high incomes in some areas. Its average household
income of $58,697 compared to $72,923 for the Coachella Valley. Its per capita income of
$21,081 was below the valley’s $27,586.

» Cathedral City’s median income ranked in the middle of the wide variation found among
Coachella Valley communities. The valley’s range was from $158,337 in Indian Wells to
$31,447 in Desert Hot Springs (Exhibit 10).

Exhibit 10.-Median Income by City
Coachella Valley, 2001

$158,337

66,110
> $57,864 $54,985

$45,890
$41,101 $39,283 $35,394 $31,447
Indian Rancho La Palm Cathedral Palm Indio Coachella Desert
Wells Mirage Quinta Desert City Springs Hot
Springs

Source: U.S. Census, 1990 & Economics & Politics, Inc.
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Exhibit 11.-Total Income by City (000)
Coachella Vvalley, 2001

Palm Desert
Palm Springs

$1,739,444
$1,377,856

Cathedral City ‘ $941,124

Rancho Mirage $929,206

La Quinta $826,429
Indio $742,762
Indian Wells $454,252
Dsrt Hot Spr. $301,104

Coachella $218,181

} Source: U.S. Census, 1990 & Economics & Politics, Inc. |

» Cathedral City is estimated to have had the third highest total income in the Coachella Valley
at $941.1 million during 2001 (Exhibit 11). It was exceeded by Palm Desert ($1.7 billion)
and Palm Springs ($1.4 billion). Rancho Mirage was just behind it ($929 million).

I1. Employment

Exhibit 12.-Employment
Cathedral City, 1991-2000

8,332
7,558

6,577
6,206 6144 g2

5,481 5,430 5,556 5,501

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

‘ Source: CA Employment Development Department ‘

e From 1991-2000, Cathedral City’s employment went from 5,841 to 8,332.
* The city had a gain of 2,851 jobs or 52.0% (Exhibit 12).

» During the recession of the early 1990s, the city’s employment was flat. It moved up in steps
until 1998 and surged in 1999 and 2000.
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Exhibit 13.-Employment Gain By Sector

Cathedral City, 1991-2000
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Source: CA Employment Development Department ‘

e Cathedral City’s retail sector accounted for 697 of its 2,851 new jobs from 1991-2000 or
24.5% (Exhibit 13). The public and utility sectors added 666 jobs in this period or 23.4% of
the job growth. Both of these gains can be attributed to the city’s rising population.

» Construction added 471 jobs and the hotel and entertainment sector added 439.
» Two sectors has small employment losses: agriculture (-33) and business services (-144).

e In 1999 and 2000, Cathedral City added jobs much faster than the surrounding Inland
Empire. Its growth rates were 14.9% and 10.2% compared to the region’s 6.2% and 5.4%.
Significantly, Southern California’s inland region was the state’s fastest growing major area

(Exhibit 14).
Exhibit 14.-Employment Growth Rates
Cathedral City, 1991-2000

14.9%

B Cathedral City
[] Inland Empire

12.8%

10.2%

-0.9% -1.0% -1.0%

1992 1993 1994 1995 1996 1997 1998 1999 2000

Source: CA Employment Development Department
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Exhibit 15.-Employment Distribution By Sector

Cathedral City, 2000

Travel Distribution
627 309
7.5% \ y 3.7%
Consumer Service
44 Retail
™~
10.1% Y

Other
1,064
12.8%

Construction
1,142
13.7%

Gov / Educ /Util
1,207
14.5%

‘ Source: CA Employment Development Department ‘

e Cathedral City’s general economic expansion from 1991-2000 was accompanied by an
increase in the diversity of its economy. Though the large retail sector was its fastest
growing, its share of employment fell from to 44.5% to 37.7% (Exhibits 15-16).

» At the same time, the city’s expanding population meant that the growth in government,
education and utility employment caused their share of the job base to rise from 9.9% in
1991 to 14.5% in 2000. It became the city’s second most important group of employers.

» Construction growth caused that sector to increase from 12.2% of employment to 13.7%.
Rising population pushed consumer services from 7.8% to 10.1%. The Coachella Valley’s
expanding travel industry pushed hotel & amusement from 3.4% to 7.5%.

» Despite adding employment, the city’s smaller “other” sectors fell from 17.4% of the jobs in
1991 to 12.8% in 2000 and distribution fell from 4.7% to 3.7%.

Exhibit 16.-Employment Distribution By Sector

Cathedral City, 1991

Distribution

257
4.7% Travel

188
3.4%

Consumer Service

429
7.8% \
Govt/Educ/Util Retail
95;101/ - — 2,440
9% 44.5%

Construction
671
12.2%

Other
955
17.4%

Source: CA Employment Development
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Exhibit 17.-Payroll

Cathedral City, 1991-2000 (millions)

M nominal
(] cPI adjusted
$142
$130 $132
$101  s$102 07  $109
1991 1992 1993 1994 1995 1996 1997

‘ Source: CA Employment Development Department ‘

$213

$157

1998 1999 2000

* From 1991-2000, the total payroll released by Cathedral City’s firms and agencies more than

doubled from $101 million to $213 million(Exhibit 17).

* The gain in Cathedral City’s payroll from 1991-2000 was $112 million or 110.5%.

o Of this $112 million gain in payroll, $22 million was needed by workers to make up for the
21.3% increase in Southern California’s prices that occurred from 1991-2000. When this
was deducted, Cathedral City still saw the purchasing power of its local payrolls increased by

$90 billion or 89.2% (Exhibit 18).

Exhibit 18.-Payroll Growth &

Cathedral City, 1991-

$112 mil (110.5%)

$90 mil (89.2%)

$22 mil (21.3%)

Nominal Growth Inflation

Source: CA Employment Development Department

Purchasing Power Growth
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Exhibit 19.-Payroll Gain By Sector (million)
Cathedral City, 1991-2000

‘ Source: CA Employment Development Department ‘

» From 1991-2000, the largest share of the $112 million increase in the Coachella’s Valley
payrolls (31.4%) was from a $35.1 million gain in the government, education and utility

group (Exhibit 19).

» Retailing accounted for the second greatest share of the gain (30.5%) as payrolls increased
$34.2 million. These two sectors were responsible for 61.9% of the new payroll released in
the city. The construction sector ranked third accounting for $13.7 million of Cathedral

City’s payroll expansion.

* In 1991, the average pay per worker in Cathedral City was $18,471. By 2000, this had
reached $25,577, exactly to the average pay level for the full Coachella Valley. It was an
increase of $7,106 or 38.5% (Exhibit 20).

B nominal

(] cPI adjusted

Exhibit 20.-Payroll Per Worker

Cathedral City, 1991-2000 (millions)

1991

$18,471 $18,873 $19,298

1992

1993

$21,513 $21,889
$19,862 $20,957

1994 1995 1996 1997

Source: CA Employment Development Department

$23,856

1998

$24,220

1999

$25
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Cathedral City

Page 13



Exhibit 21.-Payroll Per Worker Change
Cathedral City, 1991-2000

$7,106 (38.5%)

$3,938 (21.3%)

$3,168 (17.2%)

Nominal Growth Inflation Purchasing Power Growth

‘ Source: CA Employment Development Department

» While Cathedral City’s average pay per worker grew by $7,106 from 1991-2000, $3,938 of
the gain was needed to keep up with the 21.3% gain in Southern California’s prices. As a
result, the average worker’s purchasing power rose $3,168 or 17.2% (Exhibit 21).

e There is a good correlation between average pay by sector in Cathedral City and the
education or technical training required by workers within it. The highest paying sectors
used well-educated workers: business services ($70,681), public & utility group ($42,464).

» Blue collar sectors paid relatively well: manufacturing ($31,933), distribution ($27,979) and
construction ($27,475).

» The lowest paying sectors were consumer services including temporary workers ($7,104), the
travel industry ($14,183) and agriculture ($16,439) (Exhibit 22).

Exhibit 22.-Average Pay Per Worker By Sector
Cathedral City, 2000

$70,681

$42,464

$31,933
$27,979 $27,475

$23,734 $23,237

$22,489

$16,439 $14.183

Source: CA Employment Development Department
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Exhibit 23.-Number of Firms
Cathedral City, 1991-2000

650 668 673

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

‘ Source: CA Employment Development Department ‘

* The number of firms in Cathedral City has risen irregularly from 583 in 1991 to 673 in 2000,
a gain of 90 firms or 15.4% (Exhibit 23).

» These numbers should be viewed as long term “general trend” data not “exact” data as they
do not include entrepreneurs with no payroll. For this reason, small upward or downward
fluctuations from year to year are not significant as they generally involve very small firms
switching from pure entrepreneurs to employers of one or two workers.

e From 1991-2000, the largest number of firms were added in the consumer service sector (24)
due to the city’s growing population. The next largest gains were in distribution (19),
retailing (16) and agriculture (11). The health sector was flat (Exhibit 24).

Exhibit 24.-Growth In Number of Firms By Sector

Cathedral City, 1991-2000

24

19
16

11

Source: CA Employment Development Department
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Exhibit 25.-Distribution of Firms By Sector
Cathedral City, 2000

Distribution

56 —
8.3%

190
< 28.2%

Other
68
10.2%
Consumer

Construction
110
16.4%

Business Services

‘ Source: CA Employment Development ‘

* Among the major sectors, the largest number of Cathedral City’s firms in 2000 were those
related to the city’s growth: retailing (190; 28.2%) and construction (110; 16.4%).

* The next largest sectors were business services (91; 13.5%) and consumer services (70;
10.4%). In 2000, the 68 firms in smaller sectors accounted for 10.2% of the companies
(Exhibit 25).

e In 1991, the average number of workers in Cathedral City’s firms was 9.4. This remained
relatively constant until 1997 when in reached 11.2. After some fluctuation, the average size
reached 12.4 workers per firm in 2000 (Exhibit 26).

e Cathedral City’s firms remain small by Coachella Valley’s standards. In the valley as a
whole, the average firm employed 17.5 workers in 2000.

Exhibit 26.-Average Size of Firms
Cathedral City, 1991-2000

12.4

11.2 11.3

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Source: CA Employment Development Department
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I11. Housing

Exhibit 27.-Existing Home Sales
Cathedral City, 1988-2001
721 710
641 o6 —
630 631
609 599 621 613
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* In the past several years, Cathedral City’s sales have generally been in the 600-700 unit
range. The main exceptions were two difficult years during Southern California’s recession
when sales fell below 500 units in 1993 and 1995. In 1999-2000, sales soared to over 700
units before settling back to the normal range in 2001 (Exhibit 27).

* In 2001, Cathedral City had the fourth highest sales in the Coachella valley at 613 units.
Palm Desert (821) led the region followed by Palm Springs (807) (Exhibit 28). La Quinta
(705) was just ahead of Cathedral City. Indio was just behind it (575).

Exhibit 28.-Existing Home Sales

Coachella Valley Cities, 2001

Palm Desert ‘821

Palm Springs ‘807

La Quinta 705

Indio ‘575

Desert Hot Spr. ‘524

Rancho Mirage 213

Indian Wells 102

Coachella

.

Source: Dataquick
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Exhibit 29.-New Home Sales
Cathedral City, 1988-2001
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Source: Dataquick

* In 2001, Cathedral City’s new home sales rose to a new record of 236 sales (Exhibit 29),
exceeding the previous record set in 1988 (230).

» During the recession of the early 1990s, the city’s new home sales almost vanished, falling as
low as 24 units in 1993. The true recovery began in 1999 when sales jumped to 144 units
before moving on to 195 in 2000 and the record in 2001.

* In 2001, Cathedral City’s new home sales ranked fourth in the Coachella Valley. La Quinta
(558) and Indio (534) led. Palm Desert (420) was just ahead of Cathedral City and Rancho
Mirage was next (156) (Exhibit 30).

Exhibit 30.-New Home Sales
Coachella Valley Cities, 2001

La Quinta ‘558
Indio ‘534
Palm Desert 420
Rancho Mirage ‘156

Palm Springs 50
Indian Wells 33
Coachella 30

Desert Hot Spr. ] 13

Source: Dataquick
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Exhibit 31.-Existing Home Price Trend

Cathedral City, 1988-2001

$85,925

1988

$96,350

1989

$124,730
$111,067 $109,967 $110,231 107,227

$93,529
$82,595 $83,653 $84,077

$105,802

$90,939

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Source: Dataquick

$145,841

2001

» Cathedral City’s median existing home prices were at a record high in 2001 at $145,841, up
16.9% over 2000. Since the post-recession low of $82,595 in 1995, the city’s median price
has increased $63,246 or 76.6% (Exhibit 31).

» Cathedral City’s existing homes are reasonably priced by Coachella Valley and Southern
California standards. In 2001, its $145,841 median price ranked sixth in the valley. The
price was just below that of La Quinta ($185,464) and above that of Indio ($138,656)
(Exhibit 32).

» The city’s median existing home price (half above and below) was higher than that for San
Bernardino County ($138,000), but below those of Orange ($330,000), San Diego
($280,000), Los Angeles ($237,000) and Riverside ($165,000) counties.

Indian Wells
Rancho Mirage
Orange Co.
San Diego Co.
Palm Springs
Los Angeles Co.
Palm Desert
La Quinta
Riverside Co.
Cathedral City
San Bernardino Co.
Indio
Coachella

Desert Hot Spr.

Exhibit 32.-Existing Home Prices

Coachella Valley Cities & So. Calif. Counties, 2001

$514,922
$377,910

| $330,000

| $280,000
$240,522

| $237,000

$230,056
$185,464

| 165,000

$145,841
| 138,000
$136,656

$91,356

i

$88,587

Source: Dataquick
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Exhibit 33.-New Home Price Trend

Cathedral City, 1988-2001

$210,610

$175,623
$162,807 $169.226

$137,224

$131,811

$129,476 $129,257

$121,907

$115,250 $115,517

$104,352 $103,667

2000

1994 1995 1996 1997 1998 1999

Source: Dataquick

1988 1989 1990 1991 1992 1993

$182,578

2001

e Cathedral City’s median new home price spiked to a record of $210,610 in 1998 when 68
homes were sold. Since then volume has increased and prices have moved from $169,226

for the 144 homes sold in 1999, to $182,578 for the 236 sold in 2001 (Exhibit 33).

e Cathedral City’s new homes are also reasonably priced by Coachella Valley and Southern
California’s standards. In 2001, its $182,578 median price ranked seventh in the valley. It
was just below that of Indio ($205,666) and well above that of Coachella ($119,233) (Exhibit

34).

* The city’s new homes are a bargain by Southern California’s standards.
price was well below those in each county:
($248,500), Los Angeles ($309,000), San Diego ($355,000) and Orange ($476,250).

Its 2001 median
San Bernardino ($214,000), Riverside

Exhibit 34.-New Home Prices

Coachella Valley Cities & So. Calif. Counties, 2001

Indian Wells | $433,848

Rancho Mirage ‘ $412,327

| $349,802
| $319,399

San Diego Co.

La Quinta

Palm Desert

| $316,070

$309,000
$248,500
$214,000

| $205,666

| $182,578 4—

Palm Springs

Los Angeles Co.
Riverside Co.

San Bernardino Co.

Indio

Cathedral City

Coachella | $119,233

$93,885

Desert Hot Spr.

Source: Dataquick
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V. Taxable Sales

Exhibit 35.-Taxable Retail Sales (billions)

Cathedral City, 1990-2000

680,502

609,829

507,167

438,416

398,978 407,849

393,850

390,008 384,873

375,444

357,072

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

‘ Source: CA Board of Equalization ‘

» Cathedral City’s retail sales have soared in recent years. In 2000, the city’s taxable sales
reached a record $680.5 million, up $290.5 million or 74.5% from their $390.0 million level
in 1990 (Exhibit 35). In 2000 alone, the community’s sales rose $70.7 million.

» Cathedral City’s sales began taking off in 1997, when they rose 7.5%. In 1998-2000, growth
continued at double digit rates: 15.7%, 20.2%, 11.6% (Exhibit 36). In 1998 and 1999, the
city out grew the rapidly expanding Coachella Valley (11.0%, 15.5%).

Exhibit 36.-Taxable Sales Growth

Cathedral City vs. Coachella Valley, 1990-2000

M Cathedral City [ Coachella Valley
20.2%

15.7% 15.5%
13.6%
11.6%

250 3:0%

-8.4%

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Source: CA Board of Equalization
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Exhibit 37.-Retail Sales By City (000)
Coachella Valley, 2000

Desert Hot Spr. Indian Wells

$1,217,986

$680,502

$601,316

$473,781

$318,057 $322,907

$132,640
$68,599

$63,475

Coachella Indio
La Quinta Rancho Mirage Palm Springs  Cathedral City Palm Desert

Source: CA Board of Equalization

In 2000, Cathedral City ($681 million) had the second highest retail sales in the Coachella
Valley. Palm Desert led the region with $1.2 billion. Palm Springs ($601 million) ranked
third (Exhibit 37).

From 1990-2000, Cathedral City added $290.5 million in sales. That was the second largest
gain in sales after Palm Desert ($689.1 million). The third biggest gain was in La Quinta
($251.1 million) (Exhibit 38).

Exhibit 38.-Retail Sales Growth, By
Coachella Valley, 1990-

Cathedral City ‘ $290,494

La Quinta $251,141
Rancho Mirage
Palm Springs
Indio
Coachella

Desert Hot Spr.

Indian Wells

Source: CA Board of Equalization
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Exhibit 39.-Retail Sales Per Capita

Cathedral City vs. Coachella Valley, 1990-2000

$17,500

B Cathedral City  [[] Coachella Valley
$15,000

$12,500 -

$10,000 -

$7,500 -

$5,000 -

$2,500 -

$0

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

‘ Source: CA Board of Equalization ‘

» A key measure of prosperity is per capita taxable sales as it shows how well communities can
finance services to each resident. In 2000, Cathedral City’s per capita sales were a record
$15,519. The city’s sales per person exceeded the $14,780 level for the Coachella Valley
(Exhibit 39). By comparison, the rate for the Inland Empire was $10,773. It was $12,803 for
all of California.

« Among the Inland Empire’s 48 cities, Cathedral City ranked 12" in per capita sales. Within
the Coachella Valley, its position was fourth (Exhibit 40). Indian Wells was just higher
($17,776). Palm Springs was the next lowest ($13,817).

Exhibit 40.-Retail Sales Per Capita
Coachella Valley Cities, 2000

Palm Desert $29,081
Rancho Mirage
Indian Wells
Cathedral City
Palm Springs
La Quinta
Indio

Coachella

Desert Hot Spr.

Source: CA Board of Equalization
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Exhibit 41.-Retail Trade by Sector
Cathedral City, 2000

$260,198

Automotive

Non-Retail

$109,939
Gen. Mrchdse
Service Stations
Restaurants
Furniture

Bldg Material

Food

$26,945
Other retail $25,906

Apparel

‘ Source: CA Board of Equalization ‘

In 2000, Cathedral City’s automotive sector had the largest sales at $260.2 million. That was
38.2% of the city’s $680.5 million in total 2000 sales (Exhibit 41).

Cathedral City’s second largest retail sales came from non-retail outlets like manufacturers,
distributors, builders and professionals selling “direct” to consumers. They accounted for
$109.9 million or 16.2% of its sales. The third largest sector was general merchandise stores.
Their sales totaled $94.0 million.

From 1999-2000, Cathedral City’s taxable sales grew by $70.7 million (11.6%) (Exhibit 42).
The automobile and auto parts sector had the lion’s share of this gain (up $32.2 million;
45.6% share). Its service stations were the next most important sector (up $8.2 million;
11.6% share).

Note that non-retail outlets had a small decline in sales from 1999-2000 (-$3.9 million)

Sector 1999 2000 Growth Rate Gain Share of Gain

Apparel $6,118 $7,373 20.5% $1,255 1.8%
General Merchandise $86,212 $94,046 9.1% $7,834 11.1%
Food $26,249 $26,945 2.7% $696 1.0%
Restaurants $38,935 $40,924 5.1% $1,989 2.8%
Furniture & Appliance $34,021 $37,938 11.5% $3,917 5.5%
Building Materials $21,938 $35,563 62.1% $13,625 19.3%
Automotive $227,984 $260,198 14.1% $32,214 45.6%
Service Stations $33,452 $41,670 24.6% $8,218 11.6%
Other retail $21,051 $25,906 23.1% $4,855 6.9%
Total Retail $495,960 $570,563 15.0% $74,603

Non-Retail $113,869 $109,939 -3.5% ($3,930) -5.6%
Taxable Sales $609,829 $680,502 11.6% $70,673 100.0%

Source: CA Board of Equalization, calculations by Economics & Politics, Inc.
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V. Banking

Exhibit 43.-Bank Deposits (000)

Cathedral City, 1992-2000

1992-2000 Bank Deposits
Up $51.3 million or 48.3% $157,536
$138.341 $144,879
$118,372 $121,806 $124,987
$106,202 $100,322 $104,456
$51,334
1992 1993 1994 1995 1996 1997 1998 1999 2000 1692

‘ Source: Sheshunoff Information Group ‘

» Total deposits in Cathedral City’s area financial institutions rose irregularly from $106.2
million in 1992 to 157.5 million in 2000, a gain of $51.3 million or 48.3% (Exhibit 43). This
was well above the 17.2% gain in the Coachella Valley or the 13.7% increase in the
surrounding Inland Empire.

* In 2000, Cathedral City’s $157.5 million in financial deposits ranked sixth in the Coachella
Valley. Deposits in Desert Hot Springs were just higher ($170.2 million). Those in La
Quinta were the next lowest ($128.0 million) (Exhibit 44).

Exhibit 44.-Bank Deposits by City
Coachella Valley Cities, 2000

Palm Desert $1,180,106
Palm Springs
Indio
Rancho Mirage
Desert Hot Spr.

Cathedral City $157,536 4—

La Quinta $128,041

Indian Wells $117,546

Coachella

Source: Sheshunoff Information Group
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Exhibit 45.-Per Capita Bank Deposits

Cathedral City, 1992-2000

1992-2000 Per Capita Deposits
Up $602 or 20.1%

$3,095 $3,150 $3,139

$2,778 $2,831

1992 1993 1994 1995 1996 1997 1998 1999 2000 1992-2000

‘ Source: Sheshunoff Information Group ‘

» Since 1997, deposits per capita in Cathedral City have risen irregularly from a low of $2,991
to $3,593, a gain of $602 per person or 20.1% (Exhibit 45). The high figure occurred in 1995
($3,659). After that, deposits in U.S. banks generally fell off as consumers began relying
more heavily on money market funds for their checking accounts and mutual funds for their
savings. In the city, per capita deposits strengthen in 1999 and 2000.

« In 2000, Cathedral City ranked 8" in per capita deposits ($3,593) of the Coachella Valley’s
nine cities (Exhibit 46). La Quinta was the next highest ($5,154); Coachella was the lowest
($1,720). The city’s level was about half the average for Riverside County ($7,551).

Exhibit 46.-Per Capita Bank Deposits
Coachella Valley Cities, 2000

Indian Wells $30,460
Palm Desert
Palm Springs

Rancho Mirage

Desert Hot Spr.

Indio
La Quinta

Cathedral City $3,593 4_

Coachella $1,720

‘ Source: Sheshunoff Information Group
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V1. Assessed Valuation

Exhibit 47.-Assessed Valuation (billions)

Cathedral City, 1990-2001

1990-2001
Assessed Valuation $2.07
~$710 million or 51.8%
$1.84
$1.69 $1.67 1.65
$155 $1.64 L. $1.61 $1.60 $1.58 $1.63
$1.36
$0.71
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 1990-
2001

‘ Source: Riverside County Assessor's Office ‘

» Consistent with the expansion in Cathedral City’s housing stock, its assessed valuation has
accelerated in recent years. As a result, from 1990-2000, the city’s valuation rose from $1.63
billion to $2.07 billion in 2001, a gain of $710 million or 51.8% (Exhibit 47).

 From 2000 to 2001, Cathedral City’s assessed valuation outperformed that of rapidly
growing Coachella Valley. From July 2000 to July 2001, the city saw its assessed valuation
increase by 12.7% versus the valley’s 12.0%. The prior year, the city’s growth was just
below that of the valley 12.7% vs. 12.8% (Exhibit 48).

Exhibit 48.-Assessed Valuation Growth

Cathedral City & Coachella Valley Cities, 1990-2001

[l Cathedral City [] Coachella Valley Cities

15.8%

13.4%  13.5%
12.7%12.8%  12.7%
12.0%

-2.8%

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

Source: Riverside County Assessor's Office
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Exhibit 49.-Assessed Valuation By City (billions)
Coachella Valley Cities, July 2001
$7.23
$5.03
$3.77 $3.72
$2.85
$2.07
$1.70
$0.50 $0.47
Palm Desert Palm Springs La Quinta Rancho Mirage  Indian Wells Cathedral City Indio Desert Hot Spr. Coachella
‘ Source: Riverside County Assessor's Office ‘

In July 2001, Cathedral City’s $2.07 billion in assessed valuation ranked sixth among the
Coachella Valley’s nine cities. The valuation in Indian Wells ($2.9 billion) was just higher.
That in Indio was just lower ($1.7 billion) (Exhibit 49).

Assessed valuation per capita is another measure of a community’s ability to finance
governmental services for each resident. From 1990-2001, this measure rose 2.3% or $1,043
in Cathedral City from $45,353 to $46,396 (Exhibit 50).

The recession of the early 1990s caused this measure to sag for several years. However, it
reached a low of $40,229 in 1999 and increased in both 2000 and 2001. The gains will
continue as housing prices rise in the tight Southern California housing markets.

Exhibit 50.-Per Capita Assessed Valuation
Cathedral City, 1990-2001

1990-2001
Assessed Value Per Capita
Up $1,043 or 2.3%

46,934 $47,352
$ $46,457 $45.699 44 208 42676 $46,396

$41,994  $41727  $40400  $40229

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 1990-2001

Source: Riverside County Assessor's Office
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Exhibit 51.-Assessed Valuation Per Capita
Coachella Valley Cities, 2001

Indian Wells
Rancho Mirage $267,425
Palm Desert
La Quinta
Palm Springs
Cathedral City
Indio

Desert Hot Spr.

Coachella

$707,208

‘ Source: Riverside County Assessor's Office ‘

e In July 2001, Cathedral City had the sixth highest assessed valuation per capita in the
Coachella Valley at $46,396 (Exhibit 51). Palm Springs ($114,885) was the next highest;

Indio ($33,038) was the next lowest.
VII. Crime Rates

Cathedral City, 1993-2000

Exhibit 52.-Reported Crime Rate Per 1,000 Residents

64.5
57.9 58.7
45.8 477
I I 36.0

Crime Rate Per 1,000 Residents

1993-2000
Down 36.9%

40.8
36.0 I

-23.7

1993 1994 1995 1996 1997 1998

1999

‘ Source: Uniform Crime Report, FBI

2000

1993-2000

» Crime rates in Cathedral City were down dramatically since 1993. From 1993-2000, the
number of incidents per 1,000 people fell from 64.5 to 40.8 incidents, a drop of 36.9%
(Exhibit 52). This occurred as 541 fewer crimes (-23.2%) were reported despite the fact that

population increased by 7,735 (21.4%).

Cathedral City
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Exhibit 53.-Total Crime Reported Per 1,000 Residents
Coachella Valley Cities, 2000
Rancho Mirage _31.8
Riverside County 38.6
Coachella 39.0
Cathedral City 40.8 4—
La Quinta 41.8
Indian Wells 42.8
Palm Desert 43.9
Indio 44.1
Coachella Valley Cities Ja9.6
Palm Springs 75.0
Desert Hot Spr. 79.0
‘ Source: Uniform Crime Report, FBI ‘

By city, Cathedral City’s 40.8 crimes per 1000 people in 2000 was the third lowest in the
Coachella Valley. Coachella’s rate was just lower at 39.0; La Quinta’s was just higher at
41.8 (Exhibit 53).

Total incidents averaged 38.6 per 1,000 Riverside County residents and 49.6 per 1,000
residents in the Coachella Valley generally. This is typical due to property related incidents
in areas with large numbers of part-time homes and tourist visitors.

Cathedral City reported 6.1 violent crimes per 1,000 people rate in 2000. That ranked 5" in
the Coachella Valley and was even with the Riverside County rate (Exhibit 54). La Quinta
was the next lowest at 4.2 incidents per 1,000 people. Indio was the next highest at 6.9.

Exhibit 54.-Violent Crime Reported Per 1,000 Residents

Coachella Valley Cities, 2000

Rancho Mirage 1.9
Indian Wells 3.9
Palm Desert 4.0
La Quinta 4.2

Riverside County .1

6
Cathedral City 6.1 4—
Indio =6.9
.0

Coachella Valley Cities 7

Coachella 9.1

Palm Springs 10.5

Desert Hot Spr. 15.0

Source: Uniform Crime Report, FBI
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Exhibit 55.-Property Crime Reported Per 1,000 Residents
Coachella Valley Cities, 2000

Coachella

Rancho Mirage

Riverside County

Cathedral City
Indio

La Quinta
Indian Wells

Palm Desert

Coachella Valley Cities

Desert Hot Spr. 4.0

Palm Springs 64.5

‘ Source: Uniform Crime Report, FBI ‘

» Cathedral City’s property crime rate in 2000 was 34.8 incidents per 1,000 people (Exhibit
55). This ranked third lowest in the Coachella Valley. Rancho Mirage was the next lowest
(29.9). Indio was the next highest (37.2). The city’s property crime was above the rate for
Riverside County (32.5) and well below that for the Coachella Valley (42.5).

* In 2000, 85.1% of the 1,790 crimes report in Cathedral City were motor vehicle thefts (780),
burglaries (386) and larceny theft (358). Just 0.4% percent were major violent crimes such
as murder (2), arson (0) or rape (6) (Exhibit 56).

Exhibit 56.-Types of Crime Reported
Cathedral City, 2000

386
208
50
2 : —

Murder Forcible Rape Robbery Aggravated Assault Burglary Larceny Theft Motor Vehicle Theft Arson

780

‘ Source: Uniform Crime Report, FBI
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VIIIl. Education

Moreno Valley 38.2%
Val Verde 38.1%
Temecula 35.3%

Corona-Norco

Perris 28.8%
Murrieta Valley 23.6% l

Coachella Valley ]15.9% ‘ Source: CA Department of Educalior{=
!

Exhibit 57.-UC/CSU Course Completion

Riverside County School Districts, Class of 2000

Banning 39.9%
Riverside 39.7%

Desert Sands | |38.3%

Calif.
Beaumont

San Jacinto

Lake Elsinore
Hemet
Jurupa
Alvord

Riv. County | ]29.4%

Palm Springs |20.7%

Cathedral City students are served by the Palm Springs Unified School District. Of the Class
of 2000, 20.7% completed the courses required for University of California or California
State University (Exhibit 57). The Riverside County average was 29.4%. The California
average was 34.8%.

The Palm Springs Unified School District saw 36.5% of its seniors take the 2000 Scholastic

Assessment Test. Their the average score was 981. That was just below the California
average of 1,015, but above Riverside County’s average of 951 (Exhibit 58).

Moreno Valley

Alvord
San 932
’ lJ‘urup 922
val 878
Banning 829
Coachella \ 752 | Source: CA Dept of Education L

Exhibit 58.-Scholastic Assessment Test Scores
Riverside County School Districts, Class of 2000
Murrieta 1,033
Temecula 1,021
Hemet 1,016

|1.015

Calif.
Palm os1 «
- Riverside 968

Desert \ Jo57

L eisinore | -

Riv. County Jos1

948

Corona-Norco 938

935
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Exhibit 59.-5th Grade SAT 9: Percent at/above National 50% Level

Palm Springs Unified School District & California, 2001

. Palm Springs Unified

[ california

[ Riverside County
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Language

‘ Source: CA Department of Education

Spelling

» Each year, California elementary school students are tested in reading, math, language and
spelling. 1n 2001, the share of the Palm Springs Unified School District’s 5 graders scoring
at or above the national 50% level in math (49%) was higher than Riverside County. It was
lower on the other three tests and below the California’s average on each test (Exhibit 59).

» Similarly, high school students are tested on reading, math, language, science and social
science. In 2001, the share of the Palm Springs Unified School District’s 10" graders scoring
at or above the national 50% level (41%, 43%) was higher than Riverside County in math
and science, but lower on the other three tests. California’s average was higher on each test

(Exhibit 60).

Exhibit 60.-10th Grade SAT 9: Percent at/above National 50% Level

Palm Springs Unified School District & California, 2001

Il Palm Springs Unified

[] california
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Source: CA Department of Education
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